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Honorable Administrative Board Members
Strawberry Lakeview Specigl Setvice District
Heber City, Utah

We have compiled the accompanying financial statements of Strawberry Lakeview Special
Setvice District, 2 component unit of Wasatch County, as of and for the years ended December
31, 2006 and 2005, as listed in the table of contents, in accordance with Statements on Standards
for Accounting and Review Setvices issued by the American Institute of Certified Public

- Accountants. All information included in these financial statements is the tepresentation of the

management of Strawberry Lakeview Special Service District.

A compilation is limited to presenting, in the form of financial statements, information that is
the representation of management. We have not audited or reviewed the accompanying
financial statements and, accordingly, do not express an opinion or any other form of assurance
on them.
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STRAWBERRY LAKEVIEW SPECIAL SERVICE DISTRICT
A COMPONENT UNIT OF WASATCH COUNTY
Statements of Net Assets
December 31, 2006 and 2005

2006 2005
ASSETS :
Current Assets
Cash and cash equivalents (Notes 1 and 2) $ 12,647 $ 21,572
Accounts receivable 2,168 2,051
Total current assets 14,815 23,623
‘ Noncurrent Assets
Capital assets, net (Notes 1 and 3) 349,409 345,405
Total assets $ 364,224 $ 369,028
LIABILITIES
Current Liabilities
Accounts payable _ . $ 83 3 87
Due to other governmental entities (Note 6) 431 234
Total cutrent liabilities 514 . 321
Noncurrent Liabilities
Hookup fees payable (Note 5) 110,000 124,000
Total liabilities , $ 110,514 $ 124,321
NET ASSETS
Invested in capital assets, net of related debt $ 349,409 $ 345,405
Unrestricted deficit (95,699) (100,698)
Total net assets _ $ 253710 $ 244707
SEE ACCOMPANYING NOTES AND ACCOUNTANTS' REPORT. 2




STRAWERERRY LAKEVIEW SPECIAL SERVICE DISTRICT
' A COMPONENT UNIT OF WASATCH COUNTY
Statements of Revenues, Expenses, and Changes in Net Assets
For the Years Ended December 31, 2006 and 2005

. 2006 2005

Operating Revenues
Charges for services : $ 10,023 $ 9,435
Hookup fees 17,500 15,000
Total operating revenues 27,523 24,435

Operating Expenses
Materials, supplies, and setvices 10,136 8,972
Depreciation 8,529 8,180
Total operating expenses 18,665 17,152
Operating income 8,858 7,283

Nonoperating Revenues _

Interest income 145 162
Changes in Net Assets 9,003 . 7,445
Net assets — January 1 244,707 237,262
Net assets — December 31 | $ 253,710 $ 244707

SEE ACCOMPANYING NOTES AND ACCOUNTANTS' REPORT. 3
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STRAWBERRY LAKEVIEW SPECIAL SERVICE DISTRIOT
A COMPONENT UNIT OF WASATCH COUNTY
Statements of Cash Flows
For the Years Ended December 31, 2006 and 2005

2006 2005
‘Cash Flows from Operating Activities
Receipts from customers $ 27,406 $ 24,429
Payments to suppliets (23,943) (21,476)
Net cash provided by operating activities 3,463 2,953
Cash Flows from Capital and Related Financing Activities
Construction of capital assets (12,533)
Net cash used by capital and related financing activities (12,533)
Cash Flows from Investing Activities
Interest income 145 162.
Net cash provided by investing activities 145 162
Net increase (decrease) in cash and cash equivalents (8,925) 3,115
Cash and cash equivalents — January 1 21,572 18,457
Cash and cash equivalents — December 31 $ 12,647 $ 21,572
Reconciliation of operating income to net cash
provided by operating activities
Operating income $ 8,858 $ 7,283
Adjustments to reconcile operating income to
net cash provided by operating activities :
Depreciation 8,529 . 8,180
Changes in assets and liabilities '
Increase in accounts recetvable (117) 6)
Decrease in accrued liabilities (13,807) (12,504)
Net cash provided by opetating activities $ 3,463 $ 2,953
SEE ACCOMPANYING NOTES AND ACCOUNTANTS' RéPOm. 4
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A COMPONENT UNIT OF WASATCH COUNTY
Notes to Financial Statements
December 31, 2006 and 2005

NOTE1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements and notes are representations of Strawberry Lakeview Special Service
District’s (the District) management, which is responsible for their integtity and objectivity.
They have been prepared in conformity with generally accepted accounting principles in the
United States of America as presctibed by the Governmental Accounting Standards Board and
present the financial position, the results of operations, and the cash flows of the District as of
December 31, 2006 and 2005, and for the years then ended. This summary of significant
accounting policies of the District is presented to assist in understanding the financial
statements.

Reporting Entity

Strawbetry Lakeview Special Setvice District is a business-type activity of the governmental
entity Wasatch County, opetated similar to a private business enterprise. The intent of the
governing body is that the costs of providing goods and services to the general public on a

continuing basis be financed or recovered ptimarily through user charges for wastewater
collection setvices.

Component Unit

Under the guidelines established by GASB 39, the District has been determined to be a
component unit of Wasatch County for financial accounting purposes and is included as a
blended component unit in the County's financial statements.

Basis of Accounting

The District follows all Governmental Accounting Standards Board (GASB) pronouncements.
In addition, all Financial Accounting Standards Board (FASB) and Accounting Principles Board
(APB) opinions pronouncements issued on or before November 30, 1989 are followed, unless
those pronouncements conflict with or contradict GASB pronouncements, in which case GASB
prevails.
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A COMPONENT UNIT OF WASATCH COUNTY
Notes to Financial Statements
December 31, 2006 and 2005

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting (Continued)

Proptietary funds are accounted for using the economic resources measurement focus and the
accrual basis of accounting. The accounting objectives are determinations of net income,
financial position and cash flow. All assets and liabilities ate included on the Statement of Net
Assets. The District has only one proprietary fund as described below.

Enterprise Fund

The Enterprise Fund distinguishes operating revenues and expenses from nonoperating
items. Opetating revenues and expenses generally result from providing setvices and
producing and delivering goods in connection with the E nterptise Fund’s principal
ongoing operations. The principle operating revenues of the District are charges to
customers for wastewater collection setvices provided by the District. Operating
expenses for the District include the costs of services, administrative expenses, and
depteciation on capital assets. All revenues and expenses not meeting these definitions
are reported as nonoperating revenues and expenses.

Capital Assets
Capital assets are stated at cost fot items purchased by the Disttict and at estimated fair market

value at the date of contribution, for items contributed to the District. Capital assets ate defined
by the District as assets with an initial, individual cost of more than $5,000.

The cost of maintenance and repairs is expensed as incurred; significant renewals and
betterments ate capitalized.

Depreciation is computed using the straight-line method. Estimated useful lives of the various
classes of depreciable capital assets are as follows: sewer ponds and lines, 50 years; pump station,
15 years; office equipment, 10 yeats.

When assets are tetired or otherwise disposed of, the cost and telated accumulated depreciation
are removed from the accounts, and any resulting gain or loss is reflected in the income for the
petiod.
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PEISTRICTY
A COMPONENT UNIT OF WASATCH COUNTY
Notes to Financial Statements
December 31, 2006 and 2005

NOTE 1 — SUMMARY OF SlGNlFlCANT ACCOUNTING POLICIES (CONTINUED)
Accounts Receivable

The District does not write-off any teceivables. Wasatch County passed an ordinance allowing
the District to place a lien on any property with an overdue balance on the fees. The District
will place a lien on the property if the account is ninety (90) days delinquent at September 1. The
District will eventually collect the fees; therefore, an allowance for doubtful accounts is not
tecotded in the financial statements.

Budgeting
The District’s governing board adopts a budget for each year prior to the beginning of the year.
These budgets ate amended during the year, as the board deems necessary, to accommodate

current operations and are accepted by official vote of the board. The board did not amend the
budgets for the years ending December 31, 2006 and 2005.

Risk Management

The District is exposed to various risks of loss related to torts; damage to and destruction of
assets; etrors and omissions, and natural disasters. The District has retained the tisk of loss and
will fund claims as they occur. As of December 31, 2006 and 2005, no claims have been made.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosute of
contingent assets and liabilities at the date of the financial statements, and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Cash and Cash Equivalents

The District defines cash and cash equivalents as all deposits in its checking account, and all
highly liquid debt instruments purchased with a maturity of three months or less.
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SPECIAL SERVICE DISTRIOT
A COMPONENT UNIT OF WASATCH COUNTY
Notes to Financial Statements
December 31, 2006 and 2005

NOTE 2 — DEPOSITS

Deposits for local governments are governed by the Utah Money Management Act (Utah Code
Annotared, Title 51, Chapter 7, “the Act”) and by rules of the Utah Money Management Council
(the Council). Following are discussions of the District’s exposute to various risks related to its
cash management activities.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that in the event of a bank failure, the local
government's depos1ts may not be recovered. The District’s policy for managing custodial credit
tisk is to adhere to the Money Management Act. The Act requires all deposits of the local
government to be in a gualified depository, defined as any financial institution whose deposits are
insured by an agency of the federal govemnment and which has been certified by the
Commissioner of Financial Institutions as meeting the requitements of the Act and adhering to
the rules of the Utah Money Management Council. As of December 31, 2006 and 2005, the
District’s bank balances were $12,647 and $22,209, respectively, all of which was insured by
federal deposit insurance. The District had no other deposits or investments as of December
31, 2006 and 2005.

NOTE 3 — CAPITAL ASSETS

In 1999, the District entered into an agreement with Strawberry Lake View, LLC (the LLC) to
provide wastewater collections setvices fot the 95 lots in the Strawberry Lakeview Development.
The LLC contributed the sewer system pump and lines to the District with an estimated fair
market value of $400,500 on the condition that the District would reimburse the LLC for
development costs at $2,000 per hookup as the funds are received from the land owners. This
agreement resulted in a net contribution of $210,500 from the LLC. At December 31, 2006 and
2005 the hookup fees payable to the LLC were $110,000 and $124,000, respectively. See Note 5
for additional information.
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DAL BERVICE D ¥
A COMPONENT UNIT OF WASATCH COUNTY
Notes to Financial Statements
December 31, 2006 and 2005

NOTE 3 — CAPITAL ASSETS (CONTINUED)

Capital asset activity for the year ended December 31, 2006 is as follows:

Balance Balance
12/31/2005 Additions Deletions 12/31/2006

Capital assets, being depreciated

Sewer system and pump lines $ 400,500 $ 400,500

Pump station $ 12533 12,533

Office equipment 1,696 1,696
Total capital assets, being depreciated - 402,196 12,533 414,729
Less accumulated depreciation

Sewer system and pump lines (56,071) (8,011) (64,082)

Pump station (349) (349)

Office equipment (720) (169) (889)
Total accumulated depreciation (56,791) (8,529) (65,320)
Capital assets, net $ 345405 $ 4,004 $ -0- $ 349409
Capital asset activity for the year ended December 31, 2005 is as follows:

Balance Balance
12/31/2004 Additions Deletions 12/31/2005

Capital assets, being depreciated

Sewer system and pump lines $§ 400,500 $ 400,500

Office equipment : 1,696 1,696
Total capital assets, being depteciated 402,196 402,196
Less accumulated depreciation

Sewer system and pump lines (48,060) $ (8,011) (56,071)

Office equipment ' (551) (169) (720)
Total accumulated depreciation (48,611) (8,180) (56,791)
Capital assets, net - $ 353,585 $ (8,180) $ -0- $§ 345,405

9
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A COMPONENT UNIT OF WASATCH COUNTY
Notes to Financial Statements

December 31, 2006 and 2005

NOTE 4 — ECONOMIC DEPENDENCY

Strawberry Lakeview Special Setvice District is economically dependent on the wastewater
collection setvices it provides within its boundaries. The District received nearly one-hundred
(100) percent of its revenues from wastewater collection and related services.

NOTE 5 — LONG-TERM LIABILITIES
Long-term liabilities for the year ended December 31, 2006 ate as follows:

Balance Balance Due Within
12/31/2005 Additions Deletions 12/31/2006 One Year
Hookup fees payable $§ 124,000 $  (14,000) $ 110,000
Total long-term debt ‘ $ 124,000 $ -0- $ (14,000 $ 110,000 $ -0-

Long-term liabilities for the year ended December 31, 2005 ate as follows:

Balance Balance Due Within
12/31/2004 Additions Deletions 12/31/2005 One Year
Hookup fees payable $ 136,000 $ (12,000 $ 124,000
Total long-term debt $ 136,000 $ -0- $ (12,000) $ 124,000 $ -0-

NOTE 6 — RELATED PARTIES
Wasatch County

The District reimbursed Wasatch County for salaries paid to the administrative employees of the
District and some operational expenses such as postage and permits. Reimbursements to the
County for the years ending December 31, 2006 and 2005 totaled $5,451 and $5,800,
respectively. As of December 31, 2006 and 2005, the District owed Wasatch County $431 and
$234, respectively, in reimbursements. The District is 2 component unit of Wasatch County.
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